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STKT OF GOWIRATENT STATRARNT ON MIDDIE EASY IR ‘ |
Yoscow TASS in Englisﬁ?’:ﬁ}.'?Sz.GM’I.‘ 28 Apr 76 LD ' ()L&_,L é/—a Z CALLE u__]l
[Text] Idscow, Apri15-2'$ PASS-~Follows  the text of a Soviet Governeent statemant:

mhe Sevist fovernmanb.finds 1t nscessary again te dray the atbtention of the gavernmonts
of all stutns ol the worla s the siteation in the Hiddle Fast, Lo the evenis Baivlng
place thore. I 13 prieaplted Vo this by aaxiefy ccused by the lenivily sbaenge of o
setolemant of tiog Middle Past conflich, Ly the Sovict Unionls swaronzss of iis -
pabional poopensibllity as o perspient mevber of tha Unibed Mations Speurily Chvrclld
and by tho striving trr fucilitate a further relexatlom of Inberneticnnl Limsdon and
conseiidation of universal poace. :

1. For mrny yoars now Teyaolils Armad Forcos are cocupying vash berritories o
indepuxdant Arad shalds. A poliey of rucizl discriminaticon and cpprevsien s bodun
ponducted sgolusd the Axab popaiailen in these terriborics. The native frdimbhaiay
e ouvupied i:ezwii:&ribé; nre peing apiven from their Mopes, thelr cunllicze ors
vazad lu olnay ground fer ¥he sutablishrent of settlements for eitdsons of an sl
stntemeiscasl, Tnose vivo resist the crusl oceupation plicy ave subjocked o aprasts,

- depsriation sl other repressienz, Step by step, the caprurad terrlfories ore helng

. included inte s ghate of Ysrael. ALL this ereates in the Middls Zost the ziwosphare

; | of draupgub end dangepaus erisis.

Israelts ruling cireles obstruct e implemsntation of the ipalienavle right of the
Arab people of Falestine %o creals thoir own state. 'iba three gillion Palestiniun
Arebs, naving the samo right to this as any other pzople in the M4cdle Fzot, ag any
other poople ia the world, continus to remin in the position of an cxiled prople, And
‘a1l this Gespite the fact fhat their right to creato thelr oun state on tho herritories
of Palestins wag confirmed by the Unlted ations Organization and the Falestins
Tiberation Organizat,m;:s is widely recegnized as the lowiul representative of this
peonle azd has the suppors of the popular rasses in Ispeeli-vcgupled ferritorics.

Isvaalls aprmments ave dbeing further buill up on a huge scale, The United Statoes 1s
sending thers various medern arms, 4including rockets capable of carrying both convens
tional mud miclear 1«:@&@&&5. Alarming in this respect are reports that Israel is
ersating or has already created its own wiclear weapens, It is nob difficult to

reo uhat a potentilal danger to peace is posed by this,

While last yoesr's -en-r;n_ax-atu desis concerning some small sections cf Tsraagli-occunisd
territorics diq ereate in some quarters ha illusion of calming cm dn the liddle
Dagk, now ceveryhody Foes thol these dzals, wilch sidestepred cupdindl cunstasnn oF
tho Fiddie Faoh seltlement, vot enly failed to defuse the situation bul have even
further sgeravated 1%. Mathlng demnstrates this as convincivoly as fhe rogle ond
hlocly ovanbs in fhan Ietanoen and araund i, These events coniirvad nst again T
1f rosoluie effurts ave mot taken iowards an all-gnbraciig politioal sebblonlyd in

v the IMadle Fast, the sivuation there can worsen s3t1li mre and every ney day brings M
evidence of thals, :

. e situation whan ihe Middle Bast conflict reriins unsebtled s fraught with a v
Cpilitory exptostion; | Mis situation au sucH means that the agrressor contirucs rith
impantty to re2p in the fruits of Lts oviginal polfey while Thw pawial pintoresve and
virhts of tha v1ct:3=mzz of the aggressicn are belng farthay ftouted, It is clear that
fhare can Lo No s%abliity and mo tranquility in the Middle Eaat on such a bLasis.
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VIDDLE TAST & NORTH AFRICA

fne absenct of a oo bl Sk f'the cOni‘Hot tna already resulted four imes in military
eiashes botweon fzvasl amwrtbq Avab states within a Pﬂmmax"l”v‘lv nort povied 5 time,
T owould be mive Lo proceed fpom Ehe assumpbion that this conld rnot hapoan tfor the
fiftn bive., Meawdtiile the pos'sible consequences of a new war in the Middle East,
including the con.-;equema mr the m‘bermtional situation as o whole, are obvicus

to all.

Thero ara even mare m*enw for alarm becausz some shates strive to pubt off further and
fupbher the seluticn of ‘m main guastions of the Middle East sottlement and use
absgiutely artilizial 2 ,mmu,nt to justiry this, PFirst thcy szy it 15 macessary to wall
gor the nresidential eleghbions in the Unjted States 10 pass, <hen they say hat cundliiions
for 8 Middle Edast sc‘?;memm are 1ot ripo at ail.

Tho real aims of thogse h‘he sould like to put off the soluticn of tho problom of the
Middle East setbls ment endlossiy and 5.m1n*‘i*zitclv should be clear to ony ohkjeetively
mindsd person. The praw?&vat»iun of the present situatilon in the MLddle Ezst £ally
aectrds il tonlr 1Q-g-vbﬁrm plans of establishing their control over the Middle Hast
area, oy ity '.:va-mndcus ﬂil resourees and dmportant strategic pesitions,

Te in nweedsaly fon mu: wa.!m that thoss who parsue aims that have nathineg L eoomian
witi the savuine ini Arashy of tho peoples of the Middle Rast would Lila to seaken the
A-pb shatns o the 03 34, - sush ‘:hnm oi‘f’ e poad of progrossive soclal de 2R Lo o al,

TAnga 'r,.ar,m azalnst ons am%m‘ ..l“?d compal Lhenm ta ach in m:sumtye

Yho doas nnh Wnow s.lfu.t mm recautlv tm arsenzl of iumprerialist policy in the Middle

Tost ineindad pome nain WeRpon- Jsraelts mling eireles that are pursulng a polisy of

terriiayial ox pansion a8t the expense of tha Arabs. How hopever the agaTessors and

thedr pagrens hove 0 rely in their policy also on sGI Arab srates. Iab ¢ce caa

erprass conficencse tha,t ih the final counb thwe peeples of tho Arab L 5% will Srusteate .
tiuis plan that ds hos mm £0 $hs cause for whiech the Arabs arc struggling, o ihe cause

af thair indeperdsiis ax;& :rreedmm.

Ghvious ﬂtnmpu ayo ba:}xufg mda to strile a hlow at the ferces of the Falestine
raaistance mivewmant apd deay frabs into o fratrieldal u2r., This I# the real asaning of
i evonts In Twmvrm, 'zms 15 ‘evan more emphasized by mmn provosative actions as b
concantration of sy mn Lroops on fabaranis southern borders and the serding of 1.3,

maval shinrs fo Ia bfnw-se amw alithough they havr, fio busimess there.

Such 4s m pewml"s,nfn palj.cy in %ha Middle Past, a mlicy of encou :51.3' eod sunptriing
axgreznlon, of waz mu:m& the pasitinnz of national progressive ferces, of undeemintvg

thotr naddy sand '.L.Sum.,. . pn this basis 195 domipasion in that area,

atary 1y p poussing 2 fundds .\:'"‘*1*"‘)11' dli"""‘v*‘xu policy ia dueniions rointed

[ ]

SN, B g R pemly ron bho s Ehab fho goonlan o owhni nmin A
T a1l wastors .,Lh r, should vocoive an o '@“r‘.u PRy pa it cin sondiiloos
of fopsudanee, il wpm ':wm K ”“»ﬁ, ! A..-w:m.s-al, wivy Uhi Seviat Uodon Clraly wlnos
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et Py o paddiond m!itmm':ﬂ lomwant of The Addle #acth
this 1is '!-,Luimum. "me Aiseussion in rcm:-‘:‘.\t; yoors 0F iesuiong of e situnbion v e
f

Niddle Fast and hhw m'f.eva"xt daoisions of fthe United MHablions Sacurity Cuuneil and fonespal
Assormbly dzterpired the basis an whieh wrh a ..eu‘ulf*n an enn and rust by achievad., This
HAL .L: sonsiots ol *‘mw m;;fm Ay Lnbneotlnas ed o)oramning
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Fiprstly, the M“‘zdrmml ol _.urzxe-li. t;oal,u fron a.J.l Arnb tm-r*toria., occupled 45 a v xult
of Israclts aggres;&im‘k Ln 1967 . -

Secondly, satisfagtion of iha legitdnate national demands of the Ared people of
Pales tma, mclud,ma ‘bheix' imliem.ble right to esi.abliuh their oun state;

E’r;i.r-dly, hmmrn:ﬁ;&mwl gua-hntws for tha scourity m‘:d‘imiolub:{.]., oL i,hn Lrontion:
of &1l Hlddic kEn ‘itt.l‘.‘ﬂ uﬁdif.i.a, and th-i& gkt to dndepondent exivtente and developmnt.

These basic and mm uonmctod problems of & Middle Hast settlement take due acoount
of the legitinmate ri&;hi‘ ef o) the sidooc direetly comnerned and create a Just ang
realistie basis for sati‘lrm.svut. )

"his basis is Just fmr t"xe Arab staters, the victims of TYsrael'ls aggrassion--it provides
for giving them back ﬁ'ke Aerpitories belnnsing to them, restoraticn of thedr sovercigniy
over these tcrriwria,a .ana x'ex.m'vev the danger of a new agpression,

'I‘h° peonles of the. M-ab coun{.r'.i_h will pet an opportunity of concencrating their

nergies and resources en the solutinn of the problermz of economic ond poedal develop-
wnt, and elimi,.ut:m,, bamcx\ah dnzss thoy ivherited from colonfalism, Tae Arab siatos
will be also able to play mose importont role in internatismal affairs.

This basis for seﬁtlemnﬁ_ :i.s Just for the Felestintan A»ab people Leaczusae 1t takes inte
account their rights 1o e.ﬁt‘abliﬁh their own independent state. The Avab people of
Palestine will leave ma peMiges camps ; gain freedon frem oppression by the invaders
and build their mm at‘»ate in their houeland,

This basis for a pa'.!.izucal satfleme nt is also just for Israel bscause ib ensures for it
peace and security within the recognized frontiers. Its youhg peeple Will my longer be
sacpificed on the’ 'Wr of war. The Israell working peeple, the enbtive people of tha
state of Israel will be able to live in conditions of conf;i.derce in the morrow. The
‘state of Israel w:t.u. gat: an appurtuniuy of tmrmlming its position among the states of
tha world ‘ ‘

L. An overall and radma .polits.c'n settlemant in the Mlddle East will being peace 'mri a
chince of prospérify:te -all the peoples of the area, It will create a Tirm foundstion
of peace for the Nﬁm'a , particularly considering the fact that within the framework of
guch a settlemynt’ :lt will bz possible o rfind 2 solubion to the probilom of sbepping

e arms race Iin tim.m,au.ht, Fast, wisiel dis sdvecated by the Soviet Union,

Only cirecles thieh mm“:si' obanden the dnnacrous peliey of brimtrnship in the Niddlc
East cau objeet W0 ghi; bams for a politvical setblenenb.

%. it only is merq»a,_.just and realistic busis for a .;ettlmnnt of the Hlddle Iust
cenf{lict, there fsvakse an dnbermaticrnl pochonisw for devhing ovt appropeiste
accords. This is. the Gepcva peace condigrence on the M,mua Buast,

Mo cra denjo ﬂv'a..{::ﬂ.‘f'ch the desdre of € gstabes cobcoriad, the Geravd pobee oniayente
‘could lead to '*E*Lemwefiu. on all aspects of settlemont. Iop 15 this arnind by the U‘-‘L‘ “
States. Wnat is noru, an identity of vicws on this matbor was made several yedrs 4.0
the busls of apree m-ni. an m;(. convoeation of the Ceneva conference. Wioat is lackiig
now? Desire is lacking, o | . |
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" This and this _a@ﬁnta for the faet that echan.in: xuudu. dotexmincd by
transient consida»uﬁxgnﬂ, have besn the dominant artitu.es to the asneva esnfe: anee in
recent years. This refezn, first of all, to the 9091tion of the USA -~ ol uitgh
regard to the rola ol the ¢onrerence

Hence, the matter'iﬁlnat that the Geneva peace conference is not a sultabic nechanism
for a settlement of the conflict but that some are unwilling to put this mechansim
into operation. That is exactly howr matlors stand if the enbixe question of the Geneva

conference and iba role 15 ¢leared of falsiby.

The Soviet Union oomos out for the resumption of the Geneva peace conference WLuh the
particivation of all bthe sides directly coneerned, including the Palestine Liberabtion’
Organization as a- rapre*éntative of the Arab people of Palestina.

Tvuo, this salls for certain prepqrﬂtory work. - The Soviet Govermuent understands this. 1t
h:lieves that the wark of the econferencs could be ariragnad in two stages. In the

init¢ial stage, ik wwuld felve all the organizabiongl questions that may arise, ineluding
the procedure. of canﬁidoring the concrete aspects of settlement, the possibility of
establishing apprapﬁiate working bodles, ete,

Thils stage would'etiﬁﬂntly not be 2 long ome, and afizr this phase the confercnce could

‘take up its basic dasks, that of finding solutions concerning the subsbance OI the sotblement
problems. It goas wi#hout saying that represeatatives of the Palestine Liberation
Organization should” take part in the work of both stages of the conlerence,

The Se¢viet Unlon 13 pmaparsd without delay fa apooint its representatives for attending

the preparatory and. the basic phases of the (aneva conference. The Soviet Covernment would
like to hope that 411 the other sides concerned will adopt a similar positien. If, however,
some goverrments aantinun torobstruet the resumption of the Geneva conference they will nat-

urally assune a s*riaus :e&ponsibiliuy for the OGREEQUanPﬁ or such a policy.

5. Betting forbhwuz'i? canﬂidarations on the need for more active efforts tovards
a settlement of % M&dﬁle East eonflict, the Soviet Government considers it nececssary
to stress that the Joviet Union does not seek any advantages for 1tself in the
Hiddle East. Either in the Middle Zast or- in any other area of the world, it does not
exact military bases or any rights Lo develop leecal natural rasources, or an opportunity
for itsell to 1nf1uen»e the inbternal development of the states concernsd. The Soviet
Union, loyal as it iS‘tp the ideal of solidarity with the peoples rfighting for frecdom
and social propress nveriably supports and 1ntenda to continue its Lirm support

" for the just pOsitiéhyOf_thG Arab states, the Arab peoples.

'Peace and tranquLliﬁ# in the Middle Fast are the goal of Sovict policy in the area.
The Sovict Union 18 alse fJ._nte‘:r_est:,ed in ereabing conditions for the development of rolatlons
with all sbtabtes of the riﬂdle East. :

Mor has it any prujudlﬂe azalnst any of these statas, including Izsvaol, 1f the labter
drops iis pelicy of arsrenamon and takes the read of peacs and good-reighbowr relabions
vlinh bhe drabs. - ‘ '

Eliadnation or the-danporous sourece of tension thab rorains in the Middle Fast is ane

of the top-priceiby Lasks fa tho ollovts bo strengthon dobornabional poace and soonrisy.
’ 1
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dsveinzens voss a11 $tét¢$'£0 contrilute to the solution of tils task, fhe Soviet

Qovernment urges -the governments of z11 states of the werld to dischﬂr@e‘thiﬁ caty
tdels a, | Abe! OR0LS 0 achievo a Just and lasting political settlenent in the
- Hiddle Best, e T .

PROZOCOL O TRADE WETH EGYPY SICKED TH Hoscoy

Hoscow TASS in Rtwdfeh 458 i 28 Ene 76 LD
f1 -

[Pext] Moséow, aﬁ%ﬁ Aprile-A protorol on trade buriover boetuaen the USSR enc the
Arad Repubiie of_Egypt_tor 1976 wus sirnied here togny. fhe Pretocol wis sizned on
the Soviet £1de by Nikelny Patoliechev, USSH minirtep of foreisn trece, and on the
Loyptisn side by Zokaydya Tawfiq 'hba alwﬂattah,‘minister ol tride and BUpP Y,

. HENA Renort

For a Cario FENA yeport of the details of the 1976‘chiet-53yptian‘trade Protocold signed
In Moscow on 28 Apni;_gaz.the_Egypt section of the 20 Appi) Kigdle Dest DATLY RLrony,

REALITIES OF EGYPPHS: ECOROMIC PLIGHT YIBKED
Hoscow IZVESTIYA in Russien 24 Apr 76 yorning Baition P 3 I
[Artiele by pasg eeonbmic observer 8, Steklitslkiy: "plans and Rehlity"l

[Text] The gaire jburnal AL~ AHDAR AInIQTYSADY has publisbed the dpaft of the ney
S5~year plan forp Egyptts esohomic developmont in 19763500, 7 study of this dwart
shows that the pregent Egyptian lcadership is Primarily eounting on forcign losys
and credits to finance. the plun, ‘ o : '

It 15 planned to demgve 62,5 peroent of cspital investuents, whish are to totol 8 Bilifen
Egyptian pounds, frdﬁ'rqréign‘ravenue. In additien, it 1s plamens to seek foreign
currency amountirg.te .3 blllion Egyptian pounds to cover the trade defieit ang pay

off debts, Thus, the plan's compilers ape pinning their hopes on obtaining from

abroad funds amounting to 8 villien Egyptian pounds, op approximately %18 biliion,

during the next 5 years, ' :

But how far can these ealstlations be Justified? FPoy eXample, 1t 5s Jnowmn that, of the
eapital investments Gmouating to 1,165,000, 000 Fgyptian pounds plonied fom 197y, it
was‘proposed that rore £han three-fourths be obtained fronm abroad. It is also knewn

that the countyy di@”nox receive this canital, CThe Pewpitan Govivieint was ebliged
hastily to secl crcdihérs'yho could offer 1% short-temn loans at L5~19 peveent Interest
anmually, CU ' '

The large private companies of the West “re In no lurey to invest in the Egyptian
gtonory,  First and fovémost they ave deranding that the remaining currency regstuictiecns
be lifteq, Furthermdhcw‘che ronopslics o not wish to provide the mancy 4o develten (o
infrastructure connégﬁg&'with lew eapituay constrnetiog, Tinally, TOvaisa capitul
 makes ne secyret of ita Coubbs ay to Egyptis solvency, vnich, as a'rcsult ol 1ts

open door poitey," is Itterclly up to 4ts ears in debt, ‘ ‘

Ieaving aside the opéniqg,or branches of some Western banks and the jntepost in
Eryptian oil, Britaints EINANCIAL TIEES notes in ¢his conniectlon, businessmen. cannot
hame any signific&nﬁ\pﬁnjocts whielr foroipgn Lirms woulq actually he prepared to
undertake in Egypt, : | '
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